Text of Communique of London Debt Conference

Following is the text of the commu-
nique issued at the conclusion of the
London Conference on German External
Debts Aug. 8.

The London Conference on German
External Debts ended today (Aug. 8) with
the adoption at a plenary meeting of a
conference report. This report records
the terms of settlement for German
prewar external debts, which have been
agreed between creditors and debtors
and which are recommended for the ap-
proval of the governments concerned.
Speaking for the tripartite commission
on German debts, representing the gov-
ernments of Fiance, the United King-
dom and the United States of America,
at whose invitation the conierence was
called, Sir George Rendel (United King-
dom), M, F. D. Gregh (France) and John
W. Gunter (United States) congratulated
the delegates on the completion of a
successful conference and thanked them
for the hard work which the solution of
the problems confronting the conference
had entailed.

Information on the settlement terms
agreed between creditors and debtors is
coatained in the attached summary state-
ment (not published here). It will be
seen that, broadly speaking, these terms
adhere as closely as possible to the terms
of the original contracts and do not in
most cases, entail any reduction of the
original principal amounts. Payments on
loan contracts containing gold clauses
will be made as though the value of the
currencies of issue of the loan had been
defined in relation not to gold but to the
United States dollar. The Young Loan
Agreement contains an additional form
of exchange guarantee. In the main,
future interest rates have been some-
what reduced from those provided in the
original contracts. Amortization of the
principal of most of the debts will begin
after five years and maturity dates have
been extended. Provision is made for
more rapid repayment of capital and in-
terest in certain types of debt, if this is
made in blocked Deutsche marks which
can be utilized for investment in Ger-
many.

The report of the conference provides
for the preparation of an inter-govern-
mental “agreement to give international
authority to the settlement plan recom-
mended in the report. Governments in-
terested in the debt settlement will be
invited to become parties to the inter-
governmental agreement.

At the final plenary meeting today the
Tripartite Commission announced that
work would proceed immediately on the
drafting of the proposed inter-govern-
mental agreement. At the same time
bilateral agreements would be prepared
providing for the settlement of the
claims of the United Kingdom, France
and the United States in respect to their
postwar economic aid to Germany.
These claims were the subject of earlier
discussions last December at which three
powers offered, subject to the conclusion
of a satisfactory and equitable agreement
on Germany's prewar debts, to make
important concessions in the priorities
and amounts of their claims.

The conference which ended today had
been preceded by more than two years
of preparatory work by the interested
governments. In an exchange of letters
of March 6, 1951, between the chancellor
of the German Federal Republic and the
three Allied High Commissioners, acting
on behalf of the governments of France,
the United Kingdom and the United
States of America, the Federal Govern-
ment confirmed its liability for the pre-
war external debts of the German Reich
and acknowledged in principle the debt
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arising from the postwar economic as-
sistance furnished to Germany by the
three powers, and its willingness to ac-
cord this debt priority over all other
foreign claims against Germany.

In May 1951, the three governments set
up the Tripartite Commission on Ger-
man debts. In June and July 1951, the
Commission held preliminary discussions
with representatives from Germany and
from the principal creditor countries.
The Tripartite Commission has also been
responsible for the organization of the
London Conference and has represented
the three governments throughout the
negotiations. The members of the Tri-
partite 'Commission are Sir George
Rendel (United Kingdom), M. F. D. Gregh
(France) and Ambassador Warren Lee
Pierson (USA). In the recent absence of
Mr. Pierson, the United States has been
represented by Minister John W. Gunter.
The German delegation has been led
throughout by Hermann J. Abs.

The conference held its first plenary
meeting at Lancaster House, London, on
Feb. 28, 1952. In carrying out its work,
the conference was guided by certain
principles, which appear in the report.
They include the principle that the Fed-
eral Republic’s economic position and
limited territorial jurisdiction should be
taken into account, to avoid dislocation
of the German economy, undue drain on
Germany's foreign exchange, or appre-
ciable additions to the financial burden
of any of the three governments. A
further principle was that the settlement
should ensure fair and equitable treat-
ment of all interests affected; and that
it should provide for appropriate action
on the reunification of Germany.

Twenty-two creditor countries sent del-
egations to the conference composed of
governmental, and, in many cases, pri-
vate creditor representatives. The pri-
vate creditors of France, the United
Kingdom and the United States of Amer-
ica were represented by separate del-
egations. Three countries sent observers,
while the Bank for International Settle-
ments was represented as a creditor in
its own right. The delegation from the
Federal Republic of Germany contained
both governmental and private debtor
representatives. .

To facilitate its work, the conference
set up a steering committee composed of
the three members of the Tripartite
Commission, 13 representatives of cred-
itor interests from Belgium, Brazil,
France, Italy, the Netherlands, Sweden,
Switzerland, the United Kingdom and
the United States, and five members
representing the public and private
debtor interests of the Federal Republic.
The steering committee was charged
with the organization of the conference
and with ensuring that all recommenda-
tions submitted to plenary meetings
were such as to achieve an equitable
overall settlement and equal treatment
for all creditors within each category of
debts.

The Creditors’ Committee which was
established to coordinate the views of
the various groups of creditor interests
and to appoint members of the negotiat-
ing committees was composed of rep-
resentatives from each creditor country.

Four negotiating committees were set
up with representatives of both creditor
and debtor interests as well as observers
from the Tripartite Commission. They
dealt respectively with: Reich debts and
debts of other public authorities; me-
dium and long-term German debts re-
sulting from private capital transactions;
standstill debts; and commercial and
miscellaneous debts.
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Mr. Abs, the head of the German del-
egation, stated that he associated himself
with the recommendations now before
the conference, because it was his desire
to meet the wishes of the creditors to
achieve a debt settlement which would
satisfy them. He expressed a hope that
the results reached at the conference
would prove to be bearable for the Fed-
eral Republic, in spite of its limited
capacity. He pointed out that it would
be necessary to realize that the Federal
Republic was going to face a heavy
burden not only during the coming
years but over a long period. In this
connection Mr. Abs declared that the
debt settlement would be jeopardized if
the Federal Republic were asked to as-
sume still further obligations from the
past.

In this respect he referred in particular
to claims by foreign countries which
were at war with Germany dating from
the time of the two world wars, espe-
cially further reparation claims. In con-
clusion, Mr. Abs stated that the meas-
ures necessary to obtain parliamentary
approval for the debt settlement plan
would be expedited to the greatest pos-
sible extent.

On behalf of the creditors’ Committee,
Baron von Lynden (Netherlands) the act-
ing chairman expressed his satisfaction
at the completion of the negotiations
and thanked the Tripartite Commission,
the German delegation and his c¢ol-
leagues on the Creditors’ Committee for
the spirit of wholehearted cooperation
which had helped to achieve this result,
A number of other governmental and
private creditor representatives, whose
names are given below also addressed
the meeting: M. E. De Graffenried
(Switzerland), Dr. Kurt Harrer (Austria),
M. L. Smeers (Belgium), Sir M. Nie-
meyer (UK).

German Editorials
Continued from Page 31

Max Woenner, member of the Bavar-
ian DGB District Committee, told a cor-
respondent of the Sueddeutsche Zeitung
that the stable wage structure in Bavar-
ia might be shaken by this decision,
since the individual unions were com-
pletely free to terminate current collec-
tive agreements. Such terminations might
become effective very shortly, such as
in the metal industry, Woenner said.
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