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On the other hand, the definite settlement of this vexatious matter, which is
used without reason against the credit of Cuba, would contribute in no little
part to the better and more expeditious accomplishment of the important bond
issue of thirty million dollars which the Republic needs for effecting the high and
unavoidable objects which I had the honor to set out in the messages of April 18
and May 26 of this year.

I confidently expect that for the reasons expressed, the honorable Congress
will, before the present session closes, vest in me the necessary authority in accord-
ance with the proposed law referred to, or in the terms that its prudence and wisdom
may dictate, in order that the important and urgent measures may be carried

out.
Issued at the estate El Chico, Mariando, June 25, 1917

M. G. MENOCAL

File No. 837.156/254
Minister Gonzales to the Secretary of State

[Telegrams]

AMERICAN LEGATION,
Habana, July 14, 1917, midnight.
Congress adjourned its regular session last night and was immedi-
ately called to convene in special session to act on the bill authorizing
President to settle with Ports Company. There was no quorum this
afternoon. The President plainly indicated in his message that favor-
able action was imperative. Having been convened for this purpose
they will be obliged to act and a favorable vote is generally expected.
GONZALES
File No. 837.156/256
AMERICAN LEGATION,
_ ‘ Habana, July 24, 1917, 11 a. m.
The House has passed the Senate bill authorizing the President to

come to a settlement with Ports Company.
, GoNzALES

File No. 837.156/256
The Acting Secretary of State to Minister Gonzales
[Telegram]
_ DEPARTMENT OF STATE,
7 Washington, July 26, 1917, 7 p. m.
Your July 24, 11 a. m.  You are instructed to congratulate the
President upon his having been authorized by Congress to settle the

Ports Company matter, and you will add that this Government now
teels assured that a just and prompt settlement will be forthcoming.

Porx
iile No. 837.1566/257
Minister Gonzales to the Secretary of State

[Telegrams]

AMERICAN LEGATION,
Habana, July 27, 1917, midnight.
Your July 26, 7 p. m. President informed me July 25 he would
appoint a commission composed of Chief Justice Supreme Court, Presi-
dent of Senate, and Secretary of the Treasury to discuss claims with
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representative of Ports Oompanfr and bondholders and report to him.
He says that these men are well disposed as Cuban people will readily
accept any decision by them. I suggested possible irreconcilable
differences between parties and President said that he thought then
some American of exalted reputation might be called in as arbitrator.
GonNzALES

File No. 837.156/261 N )
: AMERICAN LEGATION,
Habana, October 6, 1917, 11 a. m.

The time for filing claims by Ports Company expired last Monday.
This week President and commission have devoted to matter and have
offered settlements by which Cuban Government pays for bonds at.
ga.r and turns over assets of company to stockholders. Understand

ondon interests being consulted by cable.
N GoONZALES
File No, 837.166/263
AMERICAN LEGATION,
Habana, October 12, 1917, 11 a. m.

The Ports Company matter has been settled definitely, all interests
accepting proposal of Government. Government pays the Ports
Company bonds at par. These include one million, Series A, which
were distributed in Cuba and not sold at time of getting the conces-
sion, and six million dollars of Series B, sold in England. They will be
paid for with Cuban interior five per cent bond,%ounded on fifty per
cent of port tax. President Klapp of Ports Company considers it to
be best Cuban bond extant. :

There are ten million dollars in stock which was all originally
issued as water, part as bonus with bonds and part to friends and
supporters of comfany. The company is allowed to retain its assets.
These include half million dollars remaining in treasury from sale of
bonds [apparent omission] tax from Cuban Government and valuable
real estate which may be worth from four to twelve millions accord-
ing to time and manner of development. A development company
is proposed to take over these assets and President Menocal has per-
sonally assured individuals that he will facilitate this work.

GoNzALES



